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Calculation of loss on disposal of a subsidiary

HK$’000
Consideration received 1,097
Net assets disposed of (4,727)
Non-controlling interest 1,891
Cumulative exchange reserve in respect of the net assets
of the subsidiary reclassified from equity to profit or
loss upon loss of control 19
Loss on disposal (1,720)
CAPITAL COMMITMENTS
At At
30 June 31 December
2020 2019
HK$'000 HK$’000
(unaudited) (audited)
Capital commitments contracted for in
respect of:
- Investment in financial assets at fair
value through other comprehensive
income 20,572 29,892
- Intangible assets - license fee and
development cost 111,964 103,455
- Property, plant and equipment 101,063 100,452
233,599 233,799
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21.

PLEDGE OF ASSETS

At 30 June 2020, the Group has pledged bank deposits as security to banks
for facilities granted to the group entities and CVie Therapeutics Limited
("CVie Taiwan”) which ceased to be the Group’s associate in year 2018,
amounting to HK$13,260,000 (31 December 2019: HK$1,345,000) and
HK$39,000,000 (31 December 2019: HK$39,000,000), respectively.

In additions, the Group’s motor vehicles classified under right-of-use assets
amounting to HK$429,000 (31 December 2019: HK$468,000) are secured
by the lessor’s title.

CONTINGENT LIABILITIES
Financial guarantee to associates

As at 30 June 2020, the Group had contingent liabilities amounting
HK$53,000,000 (31 December 2019: HK$48,000,000) in respect of
financial guarantees given to bank for the banking facilities granted to an
associate. A total of HK$802,000 (31 December 2019: HK$12,134,000) has
been remained unutilised by the associate.

Financial guarantee to CVie Taiwan

As at 30 June 2020, the Group had contingent liabilities amounting
NTD150,000,000 which equivalent to approximately HK$39,450,000 (31
December 2019: NTD180,000,000 which equivalent to approximately
HK$46,800,000) in respect of financial guarantees given to bank for
the banking facilities granted to CVie Taiwan. NTD136,837,000 which
equivalent to approximately HK$35,988,000 (31 December 2019:
NTD138,000,000 which equivalent to approximately HK$35,880,000) has
been utilised by CVie Taiwan and NTD13,163,000 which equivalent to
approximately HK$3,462,000 (31 December 2019: NTD42,000,000 which
equivalent to approximately HK$10,920,000) has been remained unutilised.

The directors of the Company have considered the probability of default
is remote. Accordingly, no provision has been made in the consolidated
financial statements for these guarantees.
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