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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (“GEM”) OF THE 

STOCK EXCHANGE OF HONG KONG LIMITED (THE “STOCK EXCHANGE”)

GEM has been established as a market designed to accommodate companies to which a high 

investment risk may be attached. In particular, companies may list on GEM with neither a track 

record of  profitability nor any obligation to forecast future profitability. Furthermore, there 

may be risks arising out of  the emerging nature of  companies listed on GEM and the business 

sectors or countries in which the companies operate. Prospective investors should be aware of  the 

potential risks of  investing in such companies and should make the decision to invest only after 

due and careful consideration. The greater risk profile and other characteristics of  GEM mean 

that it is a market more suited to professional and other sophisticated investors.

Given the emerging nature of  companies listed on GEM, there is a risk that securities traded on 

GEM may be more susceptible to high market volatility than securities traded on the Main Board 

and no assurance is given that there will be a liquid market in the securities traded on GEM.

The principal means of  information dissemination on GEM is publication on the internet website 

operated by the Stock Exchange. Listed companies are not generally required to issue paid 

announcements in gazetted newspapers. Accordingly, prospective investors should note that they 

need to have access to the GEM website in order to obtain up-to-date information on GEM-listed 

issuers.

Hong Kong Exchanges and Clearing Limited and The Stock Exchange take no responsibility 

for the contents of  this report, make no representation as to its accuracy or completeness and 

expressly disclaim any liability whatsoever for any loss howsoever arising from or in reliance upon 

the whole or any part of  the contents of  this report.

This report, for which the directors (the “Directors”) of  LEE’S PHARMACEUTICAL 

HOLDINGS LIMITED (the “Company”) collectively and individually accept full responsibility, 

includes particulars given in compliance with the Rules Governing the Listing of  Securities on 

GEM of The Stock Exchange (the “GEM Listing Rules”) for the purpose of  giving information 

with regard to the Company. The Directors, having made all reasonable enquiries, confirm that, to 

the best of  their knowledge and belief: (i) the information contained in this report is accurate and 

complete in all material respects and not misleading; (ii) there are no other matters the omission 

of  which would make any statement in this report misleading; and (iii) all opinions expressed in 

this report have been arrived at after due and careful consideration and are founded on bases and 

assumptions that are fair and reasonable.



CONTENTS

A N N U A L  R E P O R T  2 0 0 8

1

LEE’S PHARMACEUTICAL HOLDINGS LIMITED

Page

Corporate Information 2

Corporate Profile 3

Financial Highlights 4

Chairman’s Statement 5

Management Discussion and Analysis 6-10

Directors and Senior Management Profiles 11-13

Report of  the Directors 14-25

Corporate Governance Report 26-29

Independent Auditors’ Report 30-31

Consolidated Income Statement 32

Consolidated Balance Sheet 33

Balance Sheet 34

Consolidated Statement of  Changes in Equity 35

Consolidated Cash Flow Statement 36-37

Notes to the Consolidated Financial Statements 38-81

Financial Summary 82

Notice of  Annual General Meeting 83-86



CORPORATE INFORMATION

LEE’S PHARMACEUTICAL HOLDINGS LIMITED

A N N U A L  R E P O R T  2 0 0 8

2

GEM STOCK CODE

8221

BOARD OF DIRECTORS

Executive Directors

Ms. Lee Siu Fong (Chairman)

Ms. Leelalertsuphakun Wanee 

 (Managing Director)

Dr. Li Xiaoyi (Chief  Executive Officer)

Non-executive Director

Mr. Mauro Bove

Independent Non-executive Directors

Dr. Chan Yau Ching, Bob

Mr. Lam Yat Cheong

Dr. Tsim Wah Keung, Karl

COMPLIANCE OFFICER

Ms. Lee Siu Fong

COMPANY SECRETARY & 

QUALIFIED ACCOUNTANT

Miss Luen Yee Ha, Susanne

PLACE OF BUSINESS IN HONG KONG

Unit 110-111, Bio-Informatics Centre,

No. 2 Science Park West Avenue,

Hong Kong Science Park, Shatin,

Hong Kong

REGISTERED OFFICE

P.O. Box 309 GT, Ugland House

South Church Street, George Town,

Grand Cayman, Cayman Islands

COMPANY WEBSITE

www.leespharm.com

AUDIT COMMITTEE

Dr. Chan Yau Ching, Bob

Mr. Lam Yat Cheong

Dr. Tsim Wah Keung, Karl

AUTHORIZED REPRESENTATIVE

Ms. Lee Siu Fong

Ms. Leelalertsuphakun Wanee

AUDITORS

HLM & Co., Certified Public Accountants

LEGAL ADVISERS

Arculli Fong & Ng (Hong Kong law)

An Hui Jing He Law Office (PRC law)

HONG KONG SHARE REGISTRAR 

AND TRANSFER OFFICE

Computershare Hong Kong Investor

 Services Limited

Room 1712-1716,

17th Floor, Hopewell Centre

183 Queen’s Road East, Hong Kong



CORPORATE PROFILE

A N N U A L  R E P O R T  2 0 0 8

3

LEE’S PHARMACEUTICAL HOLDINGS LIMITED

Lee’s Pharmaceutical Holdings Limited (the “Company”) and its subsidiaries 

(collectively the “Group”) is a research-driven and market-oriented biopharmaceutical group 

focused on the market of  the People’s Republic of  China (the “PRC” or “China”). Through 

its wholly owned subsidiary in the PRC, Zhaoke Pharmaceutical (Hefei) Company Limited 

(“Zhaoke”), the Group develops, manufactures and markets proprietary pharmaceutical 

products in the PRC. The Group has over 14 years’ operation in China’s pharmaceutical 

industry. It is fully integrated with solid infrastructures in drug development, clinical 

development, regulatory, manufacturing and sales and marketing in China with global 

perspective and it currently markets six products in China. The Group focuses on many 

different areas such as cardiovascular and infectious diseases, dermatology, oncology, 

gynecology and others with more than 20 products under different development stages 

stemming from both internal R&D as well as from the recent acquisition of  licensing and 

distribution rights from various US and European companies. The mission of  the Group is to 

become a successful biopharmaceutical group in Asia providing innovative products to fight 

diseases and improve health and quality of  life.

The Group carries out its sales and distribution activities in Hong Kong and China 

through branch offices in Guangzhou, Shanghai and Beijing with network covering most of  

the provinces and cities in the PRC, marketing both self-developed products and licensed 

products from abroad. Zhaoke is the manufacturing plant of  the Group located in Hefei, 

Anhui Province of  the PRC, comprising four GMP-compliant workshops for the production of  

topical gel, lyophilized powder for injection, small volume parenteral solutions and eye gel.

Currently, the Group has the following products in the market:

 Country  Market
 

 of   Hong
 origin  PRC  Kong Medical application

Proprietary products:
Livaracine® PRC ✓  Heart & other cardiovascular disease

Yallaferon® PRC ✓  Vira-infected disease

Slounase® PRC ✓  Shortening bleeding time & reducing 

     loss of  blood

Eyprotor® PRC ✓  Cornea ulcer

License-in products:
Carnitene® Italy ✓  Cardiac disease

Iron Proteinsuccinylate 

 Oral Solution Spain ✓  Sideropenic Anaemias

Aloxi® France  ✓ Prevention of  nausea and vomiting

     associated with emetogenic cancer

     chemotherapy
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FINANCIAL HIGHLIGHTS
 Financial year ended 31 December
 2008 2007 2006 2005 2004

 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

Turnover 125,421 76,712 43,531 38,528 30,395

Profit (loss)

 attributable to shareholders 28,060 11,370 (3,469) 153 (3,393)

 HK cents HK cents HK cents HK cents HK cents

Basic earnings(loss) per share 6.77 3.11 (1.00) 0.04 (1.09)

Interim dividend per share 0.5 – – – –

Final dividend per share 1.1 0.8 – – –
     

 1.6 0.8 – – –
     

Dividend payout ratio 23.6% 25.7%

TURNOVER ANALYSIS
 Three months ended Twelve months ended
 31 December 31 December
 2008 2007 2008 2007

 HK$’000 HK$’000 HK$’000 HK$’000

Proprietary products 19,400 12,526 71,194 41,248

License-in products 16,261 12,700 54,227 35,464
    

 35,661 25,226 125,421 76,712
    

TURNOVER OF THE GROUP (HK$’000)
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LEE’S PHARMACEUTICAL HOLDINGS LIMITED

It is with great pleasure that I present you the Group’s results in 2008, a record-breaking 
year in the Group’s history. Built on the strong performance of  2007, the Group continued the 
growth momentum, achieving an 63.5% increase in turnover and an 147% increase in profit 
respectively when compared with that of  2007. Turnover and profit reached a record high of  
HK$125 million and HK$28 million respectively.

The growth in sales was contributed across the board by all existing products in 
which Slounase® was leading the way with more than 156% increase in volume. The leap 
in profitability was made possible by significant improvement in efficiency and better cost 
control, reflected in the improvement of  gross profit margin from 66.5% for the year 2007 to 
70.7% for the year 2008.

In other areas such as manufacturing, research & development as well as business 
development, significant progress had also been achieved in 2008. The renovation of  
manufacturing facilities was successfully completed during the year, which results in more 
than double of  production capacity. The increase in automation and improvement in overall 
production environment will not only enhance the Group’s production capacity, but also 
strengthen the Group’s quality assurance capability.

The approval and subsequent launch of  the Group’s fifth in-house developed product 
Eyprotor® in 2008 further affirms the Group’s development capability. To expand the R&D 
base and ensure sustainable growth, we have established a new R&D centre in Hong Kong 
Science Park. This facility, together with the Group’s existing mainland R&D centre in 
Hefei City, will lift the overall R&D capacity and capability of  the Group to a new level and 
significantly enhance productivity.

In 2008, our pursuit of  growth through partnership strategy has yielded further results, 
evidenced by the signing of  cooperation agreements with three European and US companies. 
More discussion is underway which will broaden the revenue base of  the Group.

Looking ahead, I am optimistic that we can maintain the growth momentum despite 
the financial turmoil we are all facing with in the world. With diligence and vigilance, we are 
confident that the Group’s performance shall reach new level in 2009.

Last but not least, I want to express my heartfelt thanks to the board, management and 
every member of  staff  for their ongoing dedication and hard work, and our customers, banks, 
suppliers, shareholders and partners for their continuing support.

Lee Siu Fong
Chairman

Hong Kong, 20 March 2009
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BUSINESS REVIEW

Year 2008 was a record year after the Group attained a breakthrough performance in the 

year 2007. The leap in profitability and turnover was accompanied with significant progress in 

every aspect of  the business, from manufacturing to sales, and from product development to 

partner expansion.

Manufacturing facilities

The eye gel production facility was inspected and certified as GMP compliant by the 

China SFDA in August 2008 which increases the dosage forms manufactured in Hefei from 

three to four. In addition, the Group carried out a complete renovation of  its production 

facility and quality control facility in 2008, which resulted in a three fold increase in 

production capacity. The improvement in automation and analytical hardware also provides 

greater assurance in product quality.

Drug development

The approval of  Eyprotor® leads to the third launch of  new product in as many years. 

Eyprotor® was the fruit of  hardwork and perseverance of  eight years by the Group’s R&D 

team. It once again demonstrates the Group’s capability to develop product from bench side to 

bedside.

The Group’s second research and development centre has been established at the Hong 

Kong Science Park and its renovation work will be completed in around April 2009. The centre 

has a gross floor area of  1,724 square feet and pre-clinical studies such as chemistry and 

manufacturing development, specification development, formulation screening and stability 

study will be carried out at the site. The enhancement in R&D investment signifies the Group’s 

commitment to sustainable growth through innovation.

Imported Products Registration

The Group has successfully renewed the Import Drug License of  the Group’s flagship 

product Carnitene® in September 2008, paving the way for continual growth of  the product.

During 2008, the Group has submitted three applications for marketing approval. The 

three products are Veloderm®, Challenger balloon and Bemiparin respectively and the review is 

underway. These products target towards diverse diseases that affect a significant number of  

patients. Their expectd launch in 2009 will fuel the further growth of  the Group.
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LEE’S PHARMACEUTICAL HOLDINGS LIMITED

Three clinical studies were initiated during 2008, making the number of  ongoing 

studies to five. Both ALC and PLC studies enrolled 240 patients respectively and the 

expected completion dates are end of  2009 and middle of  2010 respectively. Both studies 

have progressed well and mid-term investigation review meetings were successfully concluded 

recently.

Also in 2008, the Group submitted application for clinical study of  two imported 

products. Their respective reviews are ongoing and approval is envisaged in 2009.

International partnership

In pursuit of  the Group’s strategy of  “growth through partnership”, cooperation 

between the Group and its international partners has been expanded further. The Group 

strengthened its relationships with Italian pharmaceutical company Italfarmaco in 2008 by 

signing licensing and distribution agreement for the product Gliatilin®, which becomes the 

third product that the Group works together with Italfarmaco in China.

The Group also reached agreement with Helsinn for additional product Gelclair® in 

China which is complementary to the first product Aloxi®. This cooperation allows the Group 

to strengthen its position in cancer supporting care area.

During the year 2008, the Group made effort to further expand its gynecology product 

franchise by entering into a licensing and distribution agreement for Lomexin®, an anti-fungus 

drug indicated for vaginitis. Licensing and distribution agreement was also entered between 

the Group and US company Anesiva for its product Zingo® in China. Zingo®’s priority target is 

pediatric use which unmet need is high.

Sales and Marketing

The year 2008 witnessed the continuing growth of  the Group’s sales and marketing 

organization, highlighted by increase in sales for all the existing products. Among them, 

Slounase® registered the most impressive increase in sale volume by 156%. Other four existing 

products also performed well, achieving sales amount increment of  28%, 55%, 38% and 27 

times for Livaracine®, Yallaferon®, Carnitene® and Iron Proteinsuccinylate Oral Solution 

respectively. The sales and marketing organization was also strengthened significantly in 

both human resource and operation structure. There was a net increase of  64% in sales and 

marketing personnel, making the Group more alert to local tenders and other matters which 

are vital to the penetration of  products into the market place. The sales and marketing team 

was also trained to be more product oriented and focused, providing quicker and better 

response to market need.
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Knowledge-base promotion had continued to be the main theme of  the Group’s brand 

building efforts in 2008. From Beijing to Hainan Island and from Xian to Fujian, the Group 

held a total of  457 seminars in 2008, bringing our message to more than 15,000 doctors. In 

addition, the Group had participated in three national pharmaceutical products trade fair and 

seven large scale national academic conferences such as National Cardiovascular Academic 

Conference, the Annual Meeting of  Chinese Society of  Clinical Oncology and the Hainan 

Province Anaesthetic Academic Conference.

In September 2008, the Group launched Eyprotor®, the third product in as many years. 

The product has since been gaining acceptance in the market place and should contribute to 

the growth of  the Group in the future.

FINANCIAL REVIEW

Turnover

Turnover for the year ended 31 December 2008 was HK$125.4 million, representing 

an increase of  HK$48.7 million or 63.5% from the same period in 2007. The growth was 

mainly contributed by Slounase® and Carnitene® with sales increased by 177% ( HK$ 19 

million) and 38% ( HK$13 million) respectively for the year 2008. The sales of  new product 

Iron Proteinsuccinylate Oral solution, which was launched in the fourth quarter of  2007, also 

increased by HK$4.6 million during the year. Sales of  Livaracine® and Yallaferon® for the year 

2008 also increased by 28% and 55% respectively. Profit attributable to shareholders reached 

HK$28 million for the year 2008, an increase of  147% over 2007.

Gross Profit Margin

Gross profit margin for the year 2008 was 70.7%, represented an improvement compared 

with gross profit margin of  66.5% for the year 2007. The improvement in gross profit margin 

was mainly driven by enhancing productivity and manufacturing efficiency for in-house 

developed products.

Administrative Expenses

Administrative expenses for the year 2008 increased by 41% compared with that of  

2007. The increase in transaction volume caused the increase in staff  cost and other operating 

expenses.

Selling and Distribution Expenses

Selling and distribution expenses to turnover ratio for the year 2008 was 29.5 % which 

was same as that of  last year.
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LEE’S PHARMACEUTICAL HOLDINGS LIMITED

Liquidity and Financial Resources

As at 31 December 2008, the Group had cash and bank balances and pledged bank 

deposits of  approximately HK$24.2 million (31 December 2007: HK$18.63 million). In 

terms of  liquidity, the current ratio (current assets/current liabilities) was about 2.73 times 

(31 December 2007: 2.00 times). As at 31 December 2008, the Group had bank and other 

borrowings of  approximately HK$3.8 million and shareholders’ funds of  approximately 

HK$85.3 million. Its gearing ratio calculated based on the net borrowings (after deducting 

cash and bank balances) to shareholders’ fund, was nil as at 31 December 2008 and 31 

December 2007.

Taking into consideration the existing financial resources available to the Group, it is 

believed that the Group should have adequate financial resources to meet its operation and 

development requirements in future.

Treasury Policies

The group adopts a conservative approach towards its treasury policies. The Group 

strives to reduce exposure to credit risk by performing ongoing credit evaluations of  the 

financial conditions of  its customers. To manage liquidity risk, the Board closely monitors the 

Group’s liquidity position to ensure that the liquidity structure of  the Group’s assets, liabilities 

and commitments can meet its funding requirements.

Foreign Exchange Exposure

Currently, the Group earns revenue and incurs costs in Renminbi, Hong Kong dollars, 

European Union euro and US dollars. The Directors believe that the Group does not have 

foreign exchange problems in meeting its foreign exchange requirements. The Group may use 

forward contracts to hedge against foreign currency fluctuations.

Charges on Group Assets

As at 31 December 2008, the Group has pledged leasehold land and building with 

an aggregate amount of  HK$9,889,884 (2007: Nil), and machinery of  HK$292,888 (2007: 

HK$335,000) to secure general banking facilities granted to the Group.

In addition, time deposits of  HK$2.01 million were pledged as securities for banking 

facilities as at 31 December 2008 (31 December 2007: HK$2.01 million).

Contingent Liabilities

As at 31 December 2008, the Group had no contingent liabilities.



MANAGEMENT DISCUSSION AND ANALYSIS

LEE’S PHARMACEUTICAL HOLDINGS LIMITED

A N N U A L  R E P O R T  2 0 0 8

10

Employee Information

As at 31 December 2008, the Group had 249 employees (2007: 196 employees) working 

in Hong Kong and in the PRC. Total employee remuneration, including that of  the Directors 

and mandatory provident fund contributions, for the year under review amounted to 

approximately HK$22.3 million (2007: HK$13.77 million).

The Group’s emolument policies are formulated on the performance of  individual 

employees and on the basis of  the trends of  salaries in various regions, which will be reviewed 

regularly every year. Apart from provident fund scheme and medical insurance, employees 

share options are also awarded to employees according to the assessment of  individual 

performance.

PROSPECTS

Despite the tough economic environment caused by the meltdown of  worldwide 

financial system, the directors are confident about the growth momentum of  the Group. With 

more than 20 products under different development stages, the Group possesses a diverse and 

rich product pipeline that will meet the patient’s need and deliver sustained growth to the 

Group in 2009 and beyond.
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LEE’S PHARMACEUTICAL HOLDINGS LIMITED

EXECUTIVE DIRECTORS

Lee Siu Fong

Chairman, 52

Ms. Lee Siu Fong (“Ms. Lee”) joined the Group in April 1997 and has since been 

responsible for the Group’s financial affairs. Ms. Lee is an entrepreneur and had since 1992 

established and run several companies with primary responsibility in financial affairs. Ms. Lee 

is the sister of  Ms. Leelalertsuphakun Wanee and Dr. Li Xiaoyi.

Leelalertsuphakun Wanee

Managing Director & Chief  Marketing Officer, 55

Ms. Leelalertsuphakun Wanee (“Ms. Leelalertsuphakun”) joined the Group in April 

1997. In September 2003, Ms. Leelalertsuphakun was appointed the Chief  Marketing Officer 

and is responsible for the Group’s sales and marketing activities. Ms. Leelalertsuphakun is the 

sister of  Ms. Lee and Dr. Li Xiaoyi.

Li Xiaoyi

Chief  Executive Officer & Chief  Technical Officer, 46, PhD

Dr. Li Xiao Yi (“Dr. Li”) holds a Ph.D. of  Pharmacology from the University of  Illinois 

at Chicago and was a postdoctoral fellow with Warner-Lambert, a major pharmaceutical 

company. He is the founder of  the Group and has been responsible for the daily operation and 

research and development of  the Group since 1994. Dr. Li is the brother of  Ms. Lee and Ms. 

Leelalertsuphakun.

NON-EXECUTIVE DIRECTOR

Mauro Bove, 54

Mr. Mauro Bove (“Mr. Bove”) joined the Group on 9 May 2005. Mr. Bove obtained 

his law degree at the University of  Parma, Italy, in 1980. He has more than twenty six years 

of  business and management experience within the pharmaceutical industry. He has served 

in a number of  senior positions in business, licensing, M&A and corporate development 

within Sigma-Tau, one of  the leading Italian pharmaceutical groups. He presently heads the 

corporate and business development department and sits on the board of  directors of  Sigma-

Tau Finanziaria S.p.A., the holding company of  Sigma-Tau group. Mr. Bove is connected 

with Defiante Farmaceutica Lda (“Defiante”), a substantial shareholder of  the Company 

as Defiante is a company belonging to Sigma-Tau group. Save as disclosed above, he is not 

connected with any directors, senior management, management shareholders, substantial 

shareholders or controlling shareholders of  the Company (within the meaning of  the GEM 

Listing Rules).
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INDEPENDENT NON-EXECUTIVE DIRECTORS

Chan Yau Ching, Bob

Independent non-executive Director & chairman of  audit committee, 46, PhD, MBA, BBA, CFA, 

MHKSI

Dr. Chan Yau Ching, Bob (“Dr. Chan”) joined the independent Board on 14 January 

2002. Dr. Chan has extensive experience in corporate development and financial management 

of  high-growth companies. Dr. Chan had been a finance professor, researcher and consultant. 

He had also served directorship at various listed and privately held companies in Hong Kong 

and in the United States. Currently Dr. Chan is Investment Director of  a Hong Kong listed 

company. Dr. Chan does not have any relationship with any Director, substantial shareholder 

or controlling shareholder of  the Company.

Lam Yat Cheong

Independent non-executive Director & member of  audit committee, 47, CPA(Practising), FCCA, 

BBA

Mr. Lam Yat Cheong (“Mr. Lam”) joined the independent Board on 1 July 2004. Mr. 

Lam is a sole proprietor of  an audit firm and has over 21 years of  auditing and accounting 

experience. He is a member of  the Association of  Chartered Certified Accountants and the 

Hong Kong Institute of  Certified Public Accountants. Mr. Lam is also an independent non-

executive director of  Perfectech International Holdings Limited and Wuyi International 

Pharmaceutical Company Limited, both of  the companies are listed in Hong Kong. Mr. 

Lam does not have any relationship with any Director, substantial shareholder or controlling 

shareholder of  the Company.

Tsim Wah Keung, Karl

Independent non-executive Director & member of  audit committee, 50, PhD, MPhil, BSc.

Dr. Tsim Wah Keung, Karl (“Dr. Tsim”), joined the independent Board on 20 

September 2004. Dr. Tsim currently serves as Professor of  Department of  Biology at the Hong 

Kong University of  Science and Technology. He holds a Bachelor of  Science degree and a 

Master degree in Biochemistry from the Chinese University of  Hong Kong, and a Doctorate in 

Molecular Neurobiology from the University of  Cambridge. Dr. Tsim has published numerous 

articles in biological sciences and traditional Chinese medicines. He also serves in several 

local committee in advising the development of  traditional Chinese medicine as health food 

products. Dr. Tsim does not have any relationship with any Director, substantial shareholder 

or controlling shareholder of  the Company.
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LEE’S PHARMACEUTICAL HOLDINGS LIMITED

SENIOR MANAGEMENT

Wang Xian Shun

Chief  engineer, 72, BSc

Professor Wang Xian Shun, is the Chief  Engineer of  Zhaoke. Professor Wang graduated 

from Beijing University with a bachelor degree in Biochemistry. Before joining the Group, he 

was a professor and a faculty member in College of  Life Science, University of  Science and 

Technology of  China. He joined the Group in 1995 and has been responsible for the technical 

operation of  Zhaoke.

Chen Yueshen

Chief  operating officer, 50

Mr. Chen Yueshen, is the Chief  Operating Officer, Executive Deputy Manager 

and a Director of  Zhaoke. He is responsible for the daily operation of  Zhaoke as well as 

administration and deployment of  human resources.

Luen Yee Ha, Susanne

Chief  financial officer, company secretary & qualified accountant, FCCA, FCPA, MAIA

Miss Luen Yee Ha, Susanne joined the Group in June 2005 and is responsible for 

financial management, reporting and company secretarial matters. She has extensive 

experience in auditing, accounting and financial fields and has over sixteen years’ working 

experience in listed companies. She is a fellow member of  the Hong Kong Institute of  Certified 

Public Accountants and the Association of  Chartered Certified Accountants and holds a 

Master degree in International Accounting from City University of  Hong Kong.
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The Board is pleased to present the annual report together with the audited financial 

statements of  the Group for the year ended 31 December 2008.

PRINCIPAL ACTIVITIES

The principal activity of  the Company is investment holding. Details of  the principal 

activities of  the subsidiaries are set out in note 19 to the financial statements. There were no 

significant changes in the nature of  the Group’s principal activities during the year.

RESULTS AND APPROPRIATIONS

The results for the year are set out in the consolidated income statement on page 32.

An interim dividend of  HK$0.005 (2007: Nil) per share, amounting to HK$2,074,375 

was paid to shareholders on 18 September 2008.

The Board of  Directors recommended a final dividend of  HK$0.011 (2007: HK$0.008) 

per share to shareholders registered in the Company’s Register of  Members as at the close of  

business on 5 May 2009. Upon approval by shareholders, the final dividend will be paid on or 

about 14 May 2009.

SEGMENTAL INFORMATION

An analysis of  the Group’s performance for the year by business and geographical 

segments is set out in note 7 to the financial statements.

FINANCIAL SUMMARY

A summary of  the published results and assets and liabilities of  the Group for the last 

five financial years, as extracted from the audited financial statements, is set out on page 82.

PROPERTY, PLANT AND EQUIPMENT

Movements in property, plant and equipment of  the Group during the year are set out in 

note 16 to the financial statements.

ISSUED CAPITAL AND SHARE OPTIONS

Details of  the movements in the Company’s share capital and share options during 

the year together with the reasons therefore, are set out in notes 24 and 27 to the financial 

statements.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company’s articles of  

association or the laws of  the Cayman Islands which would oblige the Company to offer new 

shares on a pro rata basis to its existing shareholders.
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LEE’S PHARMACEUTICAL HOLDINGS LIMITED

RESERVES

Details of  the movements in the reserves of  the Company during the year are set out 

in note 25 to the financial statements. Details of  the movements in the reserves of  the Group 

during the year are set out in the consolidated statements of  changes in equity.

DISTRIBUTABLE RESERVES

At 31 December 2008, the Company’s reserve available for distribution, calculated 

in accordance with the Companies Law of  the Cayman Islands, amounted to HK$44.92 

million. This includes the Company’s share premium in the amount of  HK$44.5 million at 31 

December 2008, which may be distributable provided that immediately following the date on 

which the dividend is proposed to be distributed, the Company will be in a position to pay off  

its debts as and when they fall due in the ordinary course of  business.

MAJOR CUSTOMERS AND SUPPLIERS

In the year under review, sales to the Group’s five largest customers accounted for 

approximately 18.03% in aggregate for the Group’s total turnover for the year (2007: 13.4%).

Purchase from the Group’s five largest suppliers accounted for approximately 82.1% in 

aggregate for the Group’s total purchases for the year (2007: 91.8%). The largest supplier of  

the Group accounted for approximately 48.8% of  the Group’s total purchases (2007: 72.5%).

Apart from as disclosed under the paragraph headed “Continuing Connected 

Transactions” below, none of  the Directors, their associates (as defined in the GEM Listing 

Rules) or any Shareholders of  the Company (who, to the knowledge of  the Directors, own 

more than 5% of  the Company’s issued share capital) had any interest in the Group’s five 

largest customers and suppliers.
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DIRECTORS

The directors of  the Company during the year and up to the date of  this report are:

Executive directors:

Lee Siu Fong

Leelalertsuphakun Wanee

Li Xiaoyi

Non-executive director:

Mauro Bove

Independent non-executive directors:

Chan Yau Ching, Bob

Lam Yat Cheong

Tsim Wah Keung, Karl

In accordance with Article 95 and 112 of  the Company’s Articles of  Association, Dr. 

Li Xiaoyi, Dr. Chan Yau Ching, Bob and Dr. Tsim Wah Keung, Karl will retire and, being 

eligible, will offer themselves for re-election at the forthcoming annual general meeting.

DIRECTORS’ INTERESTS IN CONTRACTS

No contracts of  significance in relation to the business of  the Company or any of  its 

subsidiaries to which any of  the Directors was a party and in which any of  the Directors or 

members of  its management had a material interest, either directly or indirectly, subsisted at 

the end of  the year or at any time during the year under review.
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DIRECTORS’ SERVICE CONTRACTS

Each of  Ms. Lee Siu Fong and Ms. Leelalertsuphakun Wanee has entered into a service 

contract both dated 14 January 2002 with the Company under which each of  them has been 

appointed to act as an executive Director on a continuous basis until terminated by either 

party by giving to the other party not less than three months’ notice in writing.

Dr. Li Xiaoyi has a service contract with the Company since his appointment as 

Director of  the Company on 1 September 2003 and the contract has been renewed for three 

years from 1 September 2007. Both parties shall be entitled to terminate the contract by giving 

three months’ prior written notice. If  both of  the substantial shareholders, namely Ms. Lee 

Siu Fong and Ms. Leelalertsuphakun Wanee, holding less than 30% of  the issued share capital 

of  the Company, Dr. Li shall in his absolute discretion terminate the contract and shall be 

entitled to the payment equivalent to the aggregate of  his monthly salary for the remaining 

term as compensation or damages for or in respect of  such termination.

Dr. Chan Yau Ching, Bob has been independent non-executive director of  the Company 

since 14 January 2002. The service contract with Dr. Chan has been renewed for three years on 

12 October 2007.

Mr. Mauro Bove (Mr. Bove) has been non-executive director of  the Company since 9 

May 2005. Service contract with Mr. Bove has been renewed for three years on 3 January 2009.

Mr. Lam Yat Cheong has been independent non-executive director of  the Company 

since 1 July 2004. The service contract with Mr. Lam has been renewed for three years on 1 

July 2007.

Dr. Tsim Wah Keung, Karl has been independent non-executive director of  the 

Company since 20 September 2004. The service contract with Dr. Tsim has been renewed for 

three years on 20 September 2007.

None of  the directors being proposed for re-election at the forthcoming annual general 

meeting has a service contract with the Company which is not determinable within one year 

without payment of  compensation, other than statutory compensation.
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SHARE OPTION SCHEME

Pursuant to a written resolution passed by all shareholders of  the Company on 26 June 

2002, the Company, among others, conditionally adopted a pre-IPO share option scheme (the 

“Pre-IPO Share Option Scheme”) and a share option scheme (the “Share Option Scheme”), the 

principal terms of  which are set out in the Prospectus.

Movements of  the share option during the year ended 31 December 2008 were as 

follows:

 Number of  share options
 

  Outstanding at    Outstanding at

Grantees Date of  Grant  1.1.2008 Granted Exercised Lapsed  31.12.2008

Directors

Lee Siu Fong 26.06.2002 1,600,000 – – – 1,600,000

Leelalertsuphakun Wanee 13.01.2003 289,000 – – – 289,000

Li Xiaoyi 13.01.2003 2,890,000 – – – 2,890,000

Mauro Bove 11.07.2005 500,000 – – – 500,000

 02.06.2006 500,000 – – – 500,000

Lam Yat Cheong 11.07.2005 300,000 – – – 300,000

Tsim Wah Keung, Karl 11.07.2005 300,000 – (300,000) – –
      

Sub-total of  Directors  6,379,000 – (300,000) – 6,079,000
      

Employees 26.06.2002 50,000 – (50,000) – –

 13.01.2003 400,000 – (100,000) – 300,000

 25.06.2004 5,650,000 – (850,000) – 4,800,000

 11.07.2005 3,400,000 – (850,000) – 2,550,000

 02.01.2008 – 1,355,000 – (70,000) 1,285,000

Consultant 02.06.2006 500,000 – – – 500,000

 02.01.2008 – 2,000,000 – – 2,000,000

 26.11.2008 – 500,000 – – 500,000
      

Sub-total of  employees

 and consultant  10,000,000 3,855,000 (1,850,000) (70,000) 11,935,000
      

Grand total  16,379,000 3,855,000 (2,150,000) (70,000) 18,014,000
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Notes:

1. Particulars of  share options:

   Exercise price

Date of  Grant Exercise period  per share

   HK$

26.06.2002 (i) 50% exercisable not less than 2 years from 0.280

  date of  grant but not more than 10 years,

  i.e. 26.06.2004-25.06.2012

 (ii) unexercised balance thereof  be exercisable not

  less than 3 years from date of  grant but 

  not more than 10 years, i.e. 26.06.2005-25.06.2012

13.01.2003 13.07.2003-12.01.2013 0.405

25.06.2004 (i) 50% exercisable not less than 6 months from  0.218

  date of  grant but not more than 10 years, i.e.

  25.12.2004-24.06.2014

 (ii) unexercised balance thereof  be exercisable not 

  less than 15 months from date of  grant but not

  more than 10 years, i.e. 25.09.2005-24.06.2014

11.07.2005 (i) 50% exercisable not less than 6 months from  0.159

  date of  grant but not more than 10 years, i.e. 

  11.01.2006-10.07.2015

 (ii) unexercised balance thereof  be exercisable not 

  less than 15 months from date of  grant but

  not more than 10 years, i.e. 11.10.2006-10.07.2015

02.06.2006 (i) 50% exercisable not less than 6 months from  0.175

  date of  grant but not more than 10 years, i.e.

  02.12.2006- 01.06.2016

 (ii) unexercised balance thereof  be exercisable not

  less than 15 months from date of  grant but not

  more than 10 years, i.e. 02.09.2007-01.06.2016

02.01.2008 (i) 50% exercisable not less than 6 months from  0.492

  date of  grant but not more than 10 years, i.e. 

  02.07.2008- 01.01.2018

 (ii) unexercised balance thereof  be exercisable not 

  less than 15 months from date of  grant but not 

  more than 10 years, i.e. 02.04.2009-01.01.2018

26.11.2008 (i)  50% exercisable not less than 6 months from  0.383

  date of  grant but not more than 10 years, i.e. 

  26.05.2009- 25.11.2018

 (ii) unexercised balance thereof  be exercisable not

  less than 15 months from date of  grant but not

  more than 10 years, i.e. 26.02.2010-25.11.2018
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Save as disclosed above, as at 31 December 2008, none of  the Directors or chief  

executive or their respective spouse or children under 18 years of  age were granted or exercise 

any rights to subscribe for any equity of  the Company or any of  its associated corporations.

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS

As at 31 December 2008, the following Directors and chief  executive and their associates 

had interest or short positions in the Shares or underlying Shares of  the Company or any of  its 

associated corporations as required to be disclosed under and within the meaning of  Part XV 

of  the Securities and Future Ordinance (the “SFO’) were as follows:

1. Long positions

(a) Ordinary shares of  HK$0.05 each of  the Company

     % of 

     issued 

   Number of   share

Name Capacity and nature Notes shares Total capital

Lee Siu Fong Beneficial owner  2,004,375

 Interest of  corporation (i) 128,290,625 130,295,000 31.38
   

Leelalertsuphakun  Beneficial owner  2,740,000

 Wanee Interest of  corporation (i) 128,290,625 131,030,625 31.55
   

Li Xiaoyi Beneficial owner  35,110,000

 Interest of  spouse (ii) 16,000,000 51,110,000 12.31
   

Chan Yau Ching, Bob Beneficial owner  1,190,000 1,190,000 0.29

Tsim Wah Keung, Karl Beneficial owner  300,000 300,000 0.07

Notes:

(i) 128,290,625 Shares are held through Huby Technology Limited (“Huby Technology”) and 

Dynamic Achieve Investments Limited (“Dynamic Achieve”). Each of  Huby Technology 

and Dynamic Achieve is an investment holding company jointly owned by Ms. Lee Siu 

Fong and Ms. Leelalertsuphakun Wanee.

(ii) These Shares are held by High Knowledge Investments Limited (“High Knowledge”) 

which is wholly owned by Dr. Li’s spouse, Ms. Lue Shuk Ping, Vicky (“Ms. Lue”). The 

interest held by Ms. Lue is deemed to be part of  the interest of  Dr. Li.
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(b) Share options

   Number of

 Capacity Number of   underlying

Name and nature options held Shares

Lee Siu Fong Beneficial owner 1,600,000 1,600,000

Leelalertsuphakun Wanee Beneficial owner 289,000 289,000

Li Xiaoyi Beneficial owner 2,890,000 2,890,000

Mauro Bove Beneficial owner 1,000,000 1,000,000

Lam Yat Cheong Beneficial owner 300,000 300,000
   

  6,079,000 6,079,000
   

(c) Aggregate long positions in the Shares and the underlying Shares

  Number of

 Number of   underlying Aggregate

Name Shares Shares  in number

Lee Siu Fong 130,295,000 1,600,000 131,895,000

Leelalertsuphakun Wanee 131,030,625 289,000 131,319,625

Li Xiaoyi 51,110,000 2,890,000 54,000,000

Chan Yau Ching, Bob 1,190,000 – 1,190,000

Tsim Wah Keung, Karl 300,000 – 300,000

Mauro Bove – 1,000,000 1,000,000

Lam Yat Cheong – 300,000 300,000

2. Short positions

No short positions of  Directors and chief  executive in the Shares or underlying Shares 

of  the Company and its associated corporations were recorded in the register or as otherwise 

notified to the Company and the Stock Exchange pursuant to Rule 5.46 of  the GEM Listing 

Rules.
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES

Apart from as disclosed under the paragraph headed “Directors’ and Chief  Executive’s 

Interests” above, at no time during the year ended 31 December 2008 were rights to acquire 

benefits by means of  the acquisition of  Shares in the Company granted to any Director or 

their respective spouse or children under 18 years of  age, or were any such rights exercised by 

them; or was the Company, or any of  its holding companies and subsidiaries a party to any 

arrangement to enable the Directors to acquire such rights in any other body corporate.

INTERESTS DISCLOSEABLE UNDER THE SFO AND SUBSTANTIAL SHAREHOLDERS

At 31 December 2008, the following persons/companies, other than a Director or chief  

executive of  the Company, who had interests or short positions in the Shares or underlying 

Shares of  the Company which are required to be notified to the Company pursuant to 

Divisions 2 and 3 of  Part XV of  the SFO and required to be entered into the register 

maintained by the Company pursuant to Section 336 of  the SFO:

1. Long positions

(a) Ordinary shares of  HK$0.05 each of  the Company

   Number of   % of issued

Name Capacity and nature Notes Shares share capital

Huby Technology Limited Beneficial owner  120,290,625 28.97

Defiante Farmaceutica, Lda Beneficial owner  123,850,000 29.82

High Knowledge Investments Beneficial owner (i) 16,000,000 3.85

 Limited

Lue Shuk Ping, Vicky Interest in corporation (i) 16,000,000 3.85

 Interest of  spouse (ii) 35,110,000 8.45

(b) Underlying shares

   Nature of  Number of

   underlying underlying

Name Capacity and nature Notes shares Shares

Lue Shuk Ping, Vicky Interest of  spouse (ii) Share Options 2,890,000
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(c) Aggregate long positions in the Shares and the underlying Shares

  Number of

 Number of    underlying Aggregate

Name Shares Shares  in number

Huby Technology Limited 120,290,625 – 120,290,625

Defiante Farmaceutica, Lda 123,850,000 – 123,850,000

High Knowledge Investments  16,000,000 – 16,000,000

 Limited

Lue Shuk Ping, Vicky 51,110,000 2,890,000 54,000,000

Notes:

(i) These Shares are legally owned by High Knowledge Investments Limited, which is entirely 

and beneficially owned by Dr. Li Xiaoyi’s spouse, Ms. Lue.

(ii) The Shares and share option are owned by Ms. Lue Shuk Ping,Vicky’s spouse, Dr. Li 

Xiaoyi.

2. Short positions

No short positions of  other persons and substantial shareholders in the Shares or 

underlying Shares of  the Company and its associated corporations were recorded in the 

register.

Save as disclosed above, as at 31 December 2008, so far as is known to the Directors, 

no person was recorded in the register required by the SFO to be kept as having an interest 

of  5% or more of  the issued share capital of  the Company or short positions in the Shares or 

underlying Shares of  the Company.
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CONTINUING CONNECTED TRANSACTIONS

Defiante Farmaceutica, Lda is a substantial shareholder of  the Company and also a 

member of  Sigma-Tau Group. The supply of  pharmaceutical products by Sigma-Tau Group to 

the Company constituted continuing connected transactions under the Gem Listing Rules.

The continuing connected transactions were approved by independent shareholders 

where the Cap of  sales of  Carnitene® to the Company by the Sigma-Tau Group for the year 

ended 31 December 2008 would not exceed HK$28,475,895.

For the year ended 31 December 2008, sales of  Carnitene® to the Company by the 

Sigma-Tau Group amounted to HK$13,421,215.

The continuing connected transactions have been reviewed by the independent non-

executive directors and they have confirmed that the transactions:

a. have been entered into in the usual and ordinary course of  businesses of  the 

Company and its subsidiaries.

b. are conducted on normal commercial terms.

c. are entered into in accordance with the terms of  Distribution Agreement that are 

fair and reasonable and in the interests of  Shareholders as a whole.

Save as disclosed above, there were no other transactions requiring disclosure of  

connected transactions in accordance with the requirements of  the GEM Listing Rules.

SUFFICIENCY OF PUBLIC FLOAT

The Company has maintained sufficient public float throughout the year ended 31 

December 2008.

CHARITABLE DONATION

During the year, the Group made charitable donations amounting to HK$249,788.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES

Neither the Company nor any of  its subsidiaries had purchased, sold or redeemed any 

of  the Company’s listed securities during the year ended 31 December 2008 (2007: Nil).

INDEPENDENT NON-EXECUTIVE DIRECTORS

The Company has received from each of  the independent non-executive directors, a 

written confirmation of  his independence pursuant to Rule 5.09 of  the GEM Listing Rules 

during the year. Based on such confirmation, the Company considers Dr. Chan Yau Ching, 

Bob, Mr. Lam Yat Cheong and Dr. Tsim Wah Keung, Karl to be independent.
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27. SHARE OPTIONS SCHEME (continued)

The following table summarised movements in the Company’s share options during the 

year:

 Outstanding During the year Outstanding

 at 01.01.2008  Granted Exercised Lapsed at 31.12.2008

Directors

Lee Siu Fong 1,600,000 – – – 1,600,000

Leelalertsuphakun Wanee 289,000 – – – 289,000

Li Xiaoyi 2,890,000 – – – 2,890,000

Lam Yat Cheong 300,000 – – – 300,000

Tsim Wah Keing, Karl 300,000 – (300,000) – –

Mauro Bove 1,000,000 – – – 1,000,000
     

Directors’ total 6,379,000 – (300,000) – 6,079,000

Consultant 500,000 2,500,000 – – 3,000,000

Employees 9,500,000 1,355,000 (1,850,000) (70,000) 8,935,000
     

Grand total 16,379,000 3,855,000 (2,150,000) (70,000) 18,014,000
     

The Group issues equity-settled share-based payments to certain employees and 

consultant. Equity-settled share-based payments are measured at fair value (excluding 

the effect of  non market-based vesting conditions) at the date of  grant. The fair value 

determined at the grant date of  the equity-settled share-based payments is expensed on a 

straight-line basis over the vesting period, based on the Group’s estimate of  shares that 

will eventually vest and adjusted for the effect of  non market-based vesting conditions.
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FOR THE YEAR ENDED 31 DECEMBER 2008

27. SHARE OPTIONS SCHEME (continued)

The fair value of  the total options granted in the year measured as at the date of  grant 

on 2 January 2008 was HK$1,140,700 and 26 November 2008 was HK$113,000. The 

following significant assumptions were used to derive the fair value using the Black-

Scholes option pricing model:

1. an expected volatility range of  73.48 to 97.55 per cent;

2. expected annual dividend yield range of  1.7 to 2.13 per cent;

3. the estimated expected life of  the options granted during the year is 10 years; and

4. the quoted interest rate for the Exchange Fund Notes with maturity in 2018 were 

3.28 per cent and 1.601 per cent respectively which are adopted to calculate the 

fair value of  options granted on 2 January 2008 and 26 November 2008.

The Black-Scholes option pricing model requires the input of  highly subjective 

assumptions, including the volatility of  share price. As changes in subjective input 

assumptions can materially affect the fair value estimated, in the Directors’ opinion, the 

existing model does not necessarily provide a reliable single measure of  the fair value of  

the share options.

28. PLEDGED OF ASSETS

At the balance sheet date, the Group has pledged leasehold land and building with an 

aggregate amount of  HK$9,889,884 (2007: Nil), and machinery of  HK$292,888 (2007: 

HK$335,000) to secure general banking facilities granted to the Group.
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29. RELATED PARTIES TRANSACTIONS

During the year, the Group entered into the following transactions with related parties. 

In the opinion of  the Directors, the following transactions arose in the ordinary course 

of  the Group’s business:

  

Name of  related parties Note Nature of  transactions 2008 2007

   HK$’000 HK$’000

Sigma-Tau Group (a) Purchase of  pharmaceutical 13,421 18,897 

   product 

Note:

(a) Defiante Farmaceutica, Lda is a shareholder of  the Company which is also a member of  Sigma-

Tau Group.

30. RETIREMENT BENEFITS SCHEME

The Group operates a Mandatory Provident Fund Scheme for all qualifying employees 

in Hong Kong. The assets of  the schemes are held separately from those of  the Group, 

in funds under the control of  trustees. The Group contributes 5% of  relevant payroll 

costs to the Scheme with maximum amount of  HK$1,000 per month for each employee, 

which contribution is matched by employees.

The total cost charged to income of  HK$135,559 (2007: HK$115,465) represents 

contributions payable to these schemes by the Group in respect of  the current 

accounting period. As at 31 December 2008, contributions of  HK$28,000 (2007: 

HK$22,000) due in respect of  the reporting period had not been paid over to the 

schemes.
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The following is a summary of  the published consolidated results and of  the assets and 
liabilities of  the Group:

RESULTS
 Year ended 31 December
     (Restated)
 

 2008 2007 2006 2005 2004 
 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

Turnover 125,421 76,712 43,531 38,528 30,395
Cost of  sales (36,779) (25,719) (16,860) (13,216) (10,381)
     

 
Gross profit 88,642 50,993 26,671 25,312 20,014
Other revenue 1,482 973 922 1,770 623
Selling and distribution
 expenses (36,983) (22,597) (14,420) (14,614) (13,207)
Research and development 
 expenses (2,101) (1,499) (1,113) (878) (571)
Administrative expenses (19,954) (14,192) (14,737) (11,035) (9,723)
     

Profit (loss) from operations 31,086 13,678 (2,677) 555 (2,864)
Finance costs (505) (890) (704) (446) (565)
     

Profit (loss) before taxation 30,581 12,788 (3,381) 109 (3,429)
Taxation (2,521) (1,418) (88) 44 36
     

Profit (loss) attributable
 to shareholders 28,060 11,370 (3,469) 153 (3,393)
     

ASSETS AND LIABILITIES
 31 December 

     (Restated)
 

 2008 2007 2006 2005 2004
 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

Non-current assets 51,236 38,165 33,771 30,680 24,782

Current assets 56,674 48,433 18,849 16,162 23,259
Current liabilities (20,768) (24,252) (18,264) (10,562) (11,666)
     

Net current assets 35,906 24,181 585 5,600 11,593
Non-current liabilities (1,807) (1,521) (1,167) (620) (648)
     

Net assets 85,335 60,825 33,189 35,660 35,727
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NOTICE IS HEREBY GIVEN THAT  the annual general meeting of  Lee’s 

Pharmaceutical Holdings Limited (“the Company”) will be held at Unit 110-111,

Bio-Informatics Centre, No. 2 Science Park West Avenue, Hong Kong Science Park, Shatin, 

Hong Kong on Tuesday, 5 May 2009 at 3:00 p.m. for the following purposes: 

As ordinary business:

1. To receive and consider the audited consolidated financial statements of  the 

Company and its subsidiaries and the reports of  the directors and auditors for the 

year ended 31 December 2008.

2. To declare the final dividend.

3. To re-elect the retiring directors and to authorize the board of  directors (the 

“Board”) to fix the directors’ remuneration.

4. To re-appoint auditors and to authorize the Board to fix their remuneration.

As special business:

5. To consider and if  thought fit, pass with or without modifications, the following 

resolutions as ordinary resolutions:

A. “THAT

(a) subject to paragraph 5A(b) below, a general mandate be and is 

hereby generally and unconditionally approved to the directors of  

the Company (the “Directors”) to exercise all the powers of  the 

Company during the Relevant Period (as hereinafter defined) to allot, 

issue and deal with additional shares in the capital of  the Company 

or securities convertible into such shares, options, warrants or similar 

rights to subscribe for any shares in the Company, and to make and 

grant offers, agreements and options which would or might require 

the exercise of  such powers, whether during the continuance of  the 

Relevant Period or thereafter;
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(b) the aggregate nominal amount of  the share capital allotted or agreed 

conditionally or unconditionally to be allotted or dealt with pursuant 

to the approval in paragraph 5A(a) above during the Relevant Period, 

otherwise than pursuant to the following, shall not exceed 20 per 

cent of  the aggregate nominal amount of  the share capital of  the 

Company in issue as at the date of  passing this Resolution and the 

said approval shall be limited accordingly:

(i) a rights issue where shares are offered for a period fixed 

by the Directors to shareholders on the register on a fixed 

record date in proportion to their then holdings of  such 

shares (subject to such exclusion or other arrangements as 

the Directors may deem necessary or expedient in relation 

to fractional entitlements or having regard, as appropriate, 

to any restrictions or obligations under the laws of, or the 

requirements of  any recognized regulatory body or stock 

exchange in, or in any territory applicable to the Company); or

(ii) an issue of  shares under any share option scheme or similar 

arrangement for the time being adopted for the grant or issue 

to officers and/or employees of  the Company and/or any of  

its subsidiaries of  shares or rights to acquire shares of  the 

Company; or

(iii) any  s c r ip  d iv idend s cheme or  s imi la r  a r rangement 

implemented in accordance with the Articles of  Association of  

the Company;

(c) for the purpose of  this Resolution, “Relevant Period” means the 

period from the passing of  this Resolution until whichever is the 

earliest of:

(i) the conclusion of  the next annual general meeting of  the 

Company;

(ii) the expiration of  the period within which the next annual 

general meeting of  the Company is required by the Articles of  

Association of  the Company or any applicable law of  Cayman 

Islands to be held; or
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(iii) the revocation or variation of  the authority given under this 

Resolution by an ordinary resolution of  the shareholders of  

the Company in general meeting.”

B. “THAT

(a) subject to paragraph 5B(b) below, the exercise by the Directors 

during the Relevant Period (as defined in paragraph (c) of  this 

Resolution) of  all the powers of  the Company to repurchase its own 

shares on the Growth Enterprise Market (“GEM”) of  the Stock 

Exchange or on any other stock exchange on which the securities 

of  the Company may be listed and recognized by the Securities 

and Futures Commission and the Stock Exchange for this purpose, 

subject to and in accordance with all applicable laws and the 

requirements of  the Rules Governing the Listing of  Securities on 

the GEM of  the Stock Exchange or of  any other stock exchange 

on which the securities of  the Company may be listed (as amended 

from time to time), be and is hereby generally and unconditionally 

approved;

(b) the aggregate nominal amount of  the shares of  the Company to be 

purchased by the Company pursuant to the approval in paragraph 

5B(a) above during the Relevant Period shall not exceed 10 per 

cent of  the aggregate nominal amount of  the share capital of  the 

Company in issue as at the date of  passing this Resolution and the 

approval pursuant to paragraph 5B(a) shall be limited accordingly; 

and

(c) for the purpose of  this Resolution, “Relevant Period” means the 

period from the passing of  this Resolution until whichever is the 

earliest of:

(i) the conclusion of  the next annual general meeting of  the 

Company;

(ii) the expiration of  the period within which the next annual 

general meeting of  the Company is required by the Articles of  

Association of  the Company or any applicable law of  Cayman 

Islands to be held; or
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(iii) the revocation or variation of  the authority given under this 

Resolution by an ordinary resolution of  the shareholders of  

the Company in general meeting.”

C. “THAT conditional upon Ordinary Resolutions 5A and 5B being passed, 

the general mandate granted to the Directors pursuant to Ordinary 

Resolution 5A to exercise the powers of  the Company to allot shares in 

the capital of  the Company be and is hereby extended by the addition to 

the aggregate nominal amount of  the share capital which may be allotted 

or agreed conditionally or unconditionally to be allotted by the Directors 

pursuant to such general mandate an amount representing the aggregate 

nominal amount of  the share capital of  the Company repurchased by the 

Company under the authority granted pursuant to Ordinary Resolution 5B, 

provided that such amount shall not exceed 10 per cent of  the aggregate 

nominal amount of  the share capital of  the Company in issue as at the date 

of  passing this Resolution.”

By order of  the Board

Lee’s Pharmaceutical Holdings Limited

Lee Siu Fong

Chairman

Hong Kong, 20 March 2009

Notes:

(1) The Register of  members will be closed from Wednesday, 29 April 2009 to Tuesday, 5 May 2009 
(both days  inclusive). In order to establish entitlements to the proposed final dividend, all transfers 
accompanied by the relevant share certificates must be lodged with the Company’s share registrar in 
Hong Kong, Computershare Hong Kong Investor Services Limited at Rooms 1712-1716, 17th Floor 
Hopewell Centre, 183 Queen’s Road East, Hong Kong not later than 4:30 p.m. on Tuesday, 28 April 
2009.

(2) A member of  the Company entitled to attend and vote at the above meeting is entitled to appoint one or 
more proxies to attend and vote in his stead. A proxy need not be a member of  the Company.

(3) A form of  proxy for use at the above meeting is enclosed. In order to be valid, the form of  proxy together 
with any power of  attorney or other authority (if  any) under which it is signed, or a notarially certified 
copy of  that power of  attorney or authority, must be deposited with the Company’s share registrar in 
Hong Kong, Computershare Hong Kong Investor Services Limited, at Rooms 1806-1807, 18th Floor 
Hopewell Centre, 183 Queen’s Road East, Hong Kong not less than 48 hours before the time for holding 
the meeting or any adjournment thereof. In the case of  a joint share holding, the form of  proxy may be 
signed by any one joint holder.

(4)  A circular containing further details regarding items 3 and 5 as required by the Rules Governing the 
Listing of  Securities on the GEM of  the Stock Exchange will be despatched to shareholders together 
with 2008 Annual Report.


